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25X1 = 


Recuetion of Personnes 


i. So far no larre personnel cubs here been Bine by USlA-comtrolied firms, out 
USIA goeparbments and the Cen.ral Commerc Buresan contimae to relosse in 


aompetend anployees, According te TH) NEL. fustrian commercial expert em 

ployed ab the Centveal Commercial Bureau, ne wide seale personnel reductions 

are expected before November 1949.% Dering dune 1949, the Central Commercial, 

Bureau cismiassed aboul two pereous 8 Weel, the Burean 95x 4 
ig administered jointly by SHEVCHENKO and ZHADOV. Their secretary ie an Aus- 

trion, Migs MATCSK. Or, DOTSCHN acc is now on leave and has been repinced 

wy Ib, HOLLAND and his assistant. Dr, HONKEL, AL employees of USLA's Ger- 

aan Properties Derartment have been transferrad to other USIA departments, vith 

she exception of Soviet Director GLEKH, WANES, Austrian real estate expert , 

and two secretaxies, NARKSTZINGR hes been transferred to the Svtovelo depart 

went The Gernan Properties Lepartment Is now solely cecupied with answer. 

jar eceasional requests for (ie date froa USTA'a Leral Departucnt, wiich is 

still, investiga bing the ownership of various German propertiag . 


Soviot Orders bo USIA Firms 


1h a a tho Or WSFA a rete 


» 


whe period of time. J. hh. VYoith is 


2, It is now quite apparent thet sewe UbiA-controlied firms will contimme co 
work om Soviet orders for ar indell. E 
Lo be expanded and 2 OOO new employees will be hired short Cie = wire Lat » 
koenip & Bauer, end tie Mercedes Benz worl shop are biriny additional 


25X1A workers, Recently,[—__|a change in USTAts metho e ordering 
opeduets from current, production of USIA firms. Heretofore, Aviovelo’s alae: 

See has turchaced the esa products fron Avtovelo firms, which it Later sold 

at a 10 to 50 percent. profit. Now, products ordered from current oraduc. 

tion of firms supervised oy Avt ovello are shipved to Avytow naa warchouce 

yariked "for storare only’, and the transfer of goods is nol r apisvered an 

Aytovelote SolesOffice resorda , 
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USTA Inventory’ of Stocks 


3, USIA firms cortinue to inventory all material ind equipment not essential 
to current production for shipment tv the USS or for immediate sale.* 
- fhe Soviets have purchased spiral drills, valued at 300,CO00O schillings 
25X1A from Kromag A.G., and[D——=édi Unt, Cyrillic stencils are being 
need to address this shipment. In sddition, ttecks of spiral drills held 
in the Avtovelo department warehouga are also being inventoried for ship- 25X1A 
ment to the Soviet Union. A few wieks ago, US\A purchased iron and steel, 
manuractured at the Voest Works in Ling, from av: unknown commercial arent 
at an estimated cost of 3,000,000 to 4,000,000 evhillings. 
no further knowledge of this tranrachion. The Metallurgical Administra 
tion of USIA and A/O Avtovele have rented DDSG waichouses No. A and Ne. C 
at the Handelskai 101 dock, Vionna-Zwischenbruecke:, These warehouses are 
to be used to store products ordered by USIA for the Soviets, and the 
deputy warehouse manager has bean advised that large vhipments of Avtovelo 
products will be received shorlly. Sixty cases of rasor blades for ship- 
ment to the Soviet Union have already been received frim "Auwerk™ Haine 
feider Stahlwarenfabrik.#+ 


Seuicennual Inventory and Accounzing 

4, Meanwhile, in anticipation +f the semi-annual inventory ind accounting, 

USIA administrations ara tuying to straighten thelr acce\ate with USTA 
headquarters, by transferring ta USIA headquarters certa.. products as 
payment for various schill/.ng debts. Director BUERSCH of Criedrich 
Weichmann's Nachfolger Metallwarenfabrik und Apparatebau G.nob.H. has 
stated that this firm wil) use its current Soviet order foi automobile 
headlights and spotlights to clear its debt with USIA,“ Vimilarly, 
USIA headquarters has taven over Avtovelo's surplus stock of volt-amneters 
for sale to the Soviet Uiion by USIA's Commercial Departuent.*** This 
transfer and various other arrangewents have enabled Avtovelo o pay 
USIA headquarters a debt of 3,000,000 schillings and by so doin; reduced 
Avtovelo's debt to the Soviet Filitary Bank to 700,000 achilling. tHHer 25X1A 
It should be noted that USIA headquarters pays no interest on its debts 
to USIA firms, whereas STA-controlled firms are charged interest 9% the 
rate of six percent on all debts to USIA headquarters. 
a number of employees racently hired by the Metallurgical Ac tition 
have been employed sololy for the purpose of preparing USIA's semi~z4qrial, 
financial reports. 


Avbovelo Sales Office 


5, Avtovelo'’s Sales Office is still struggling to find customers for Avtove o 
products, although the only products now in demand are Diesel motors and 
auxiliary Diesel power plants ees: [Td] the salé office 25X1A 
handled sales transactions involving products from current production of 
Avtovelo firms, valund at 84,000 schiliings; a total of 225,000,000 achill. 
ings was credited tc this office when Avtovelo transferred the C.P. Goer: 
anufactured volt-amneters to USIA headquarters. At the same time USIA 
owes individual Avtovelo firms about 3,325,000 schillings for recent pur~ 


Ghases q 
The following are hook values of Avtowele products and miscellaneous equip- 
25x14 ent [ 
- Warehouse, Vienna IV, Faulmanngasse 5 spiral drilis 275,900 seh\i ines: 
Warehouse II, DDSG; Zwischenbruecken — motor-driven raile | 
(Vienna XX, Handelekai 101 Ware- way repair cars 
house A) (Draisinen) 513,34 7 


trailers 135,526 


grading machines | 
for spiral drilis 54,100 & 


miscellaneous band 
steel anit 3209 
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Warehouse IV (Schaeffer & Budenberg, miscellaneous 
Vienna X, T°lbuchinstrasse 96) tools 31,200 sehillings 
Estimated value of 6 machines and auxiliary 3 
equipmont rented to Austro-Fiat 373,206 " 
Machinery rented to Kromag A.G. 379,305 
Inventory of office equipment and miscellaneo.s 
supplies wen BS L1G : 
fobal, 1,@2h,100 7 
Hag Terk Gom-b.H. inventory 25X1A 


4, The following list gives the book values quted For surplus materials and 

 gquipment at Rax Werk G.m.b.Hoy 
ee hs total value of Rax Werk stocks te be about 3,000,000 schillings. 
in this connection, ea Rat Werk is now trying to sell 
about 30 new tank card, 


Nautical instruments, welding wire, and a hi;): grade of scrap. 
61,000 schLllings 


Sheet iron, iron wire, iron anf deel rods, sqvre rods, 

flat steel, steel plates, tooled steel, pines, profile 

iron, copper and bronze. ere 
639,157 * 


Screws, bolts, washers, rivets, ballbearings valu.d at 

20,000 schillings and various types of bearings (S‘hwenk- 

lager and Gelenklager) valued at 750,000 schillings i : 
fotal 1,582,760 achillings 


Lumber, artificial resin (Troelit), plywood, pine 


and beech milled Lumber. 238,498 * 
Raw rubber, rubber hose, metal hose, approximately 
4,000 hard rubber tires and German tanks ; 

76458 


Truck trailers, harrows, curry combs, and dump cars 
1,050,000 * 


Railway car axles 
50,516 


USIA Transactions with Yugoslavia 


7. As a result of TIKHOMDROV's order to stop all USIA trensaction with 
Yugoslav commercial representatives, Wirtenberger Patronenfabr.« has 
cancelled its contract for the sale of ammunition to Teechneprenst and 
Makedonia, Vienna IV, Wiedner Hauptstrasse 17, and has replace this con- 
tract with a similar agreement with Gustav Genschow & Co., Vieisa XII, 
Neulinggasse 14, This firm, which allegedly has a moncpoly for the sale 
of Hirtenberper Patronenfabrik products, will sell the tmmunition to 
Technopromet .#* 


Distribution of Food stuffs to Austrian employees. 


& USIA's office for the distribution of foodstuffs to Austvlan employees is 
to ba closed, This office, which has been operating sinta USIA us es. 
tablished has imported foodstuffs without import pemnite "rom the Jalkans 
forsile ah prices slightly leas than local black market yices ona ration 
ecard basis. [__—=—=Cé‘dUSSL. A's decision to close this office :3 prompted 
ny a desira to cut overhead expenses; furthermore, most bagic conmmelities 
are now available on the Austrian market. 


CONF Ines: 
Approved For stiles 2003/08/11 : SOE Ties cccnie 


Pape 1 


25XT %& 


25X1 
25X1 


25X41 tite 
25X1 


25X1 ** 


25X1___ 
25X18 


25X1 HHH 
25X1 ste 


25x Fis 
25X1 


25x GES- A 


Approved For Release 2003" : CIA-RDP82-00457R003100550011-9 


One, | 25X1A 
Va PENy 
| fA y 
CHITRAL INVELLIGHICE AGTICY if [| 
tal 4 wm ° : 
432 SUL. 
9. Communist members of USIA's trade union headquarters are now inclined 
to hold the Soviets responsible for USIA's fallure to pay social 
benefits, mistreatment of Austrian emplovege and extensive dismantling 
projects such as that at Enzesfeld, Some/USIA's Communist employees 
are said to be disturbed by the recent fall from grace of Hungarian 
Minister RAJK and also by an increase in refugees from Rumania, who are 
Communist Party members, 
comment: Systematic reduction of USIA administrative personnel and 
@atails of personnel cutbacks made by USiA's Cantral Commercial Bureau were 
[|Comments According to an unprocessed report MARKSTEINER 25X1 
is not a Vommunist, nas had no legal or business experience, and therefore 
handled only minor cases fer the German Properties Department. 
gts on Soviet orders to USTA firme,| | 25X11 
Recent renorts on USIA firms? javenbories were disseminatad 
ao Comment: Details regarding procurement of first quality razor blade - 
steel br Peang Zimmounsnn Trmneb om Evaneh fom.boH.. from Solingen, Geormany., 
for Stahluarenfabrik "Auvork’ Nainfeld were given 25X1 


[|eoumens: 4 was reported that it would take six monkhs 
for Friedrich Weichmann's Nachfolger to complete this Soviet order, 


0 _._ TF NYNX=—=—=*) 


eee 


Comment: a total of 100 to 125 
1esel motors produced by Kloéckner-Hu Gi-—Deutze, 25 are allocated to the 
Austrian market and the remainder are to be shipped to tha Soviet Union or 
used for a Soviet order of about 1,000 mobile electrical units, now being 
manufactured by this fir, 
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